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 Market Overview

The help UKTI gave us was 
instrumental in getting us 
recognised. If you’re thinking 
of going to Bahrain, get UKTI 
on board immediately.” 
George Littlejohn
Chartered Institute for Securities & Investment

The Kingdom of Bahrain is located in the 
central Arabian Gulf on the east coast of 
the Arabian Peninsula.  Bahrain comprises 
of 33 islands, with most of its inhabitants 
living on either the main island - on 
which the capital Manama is situation 
- or Muharraq, home to Bahrain 
International Airport.

Three causeways connect Muharraq to 
Manama; the longer King Fahd Causeway 
connects Bahrain to the Eastern Province 
of the neighbouring Kingdom of Saudi 
Arabia to the west.  A 42km causeway is 
scheduled to be built to connect Bahrain to 
its easterly neighbouring State, Qatar.

Bahrain has a small and reasonably 
prosperous economy with less dependence 
on oil than most Gulf states.  Oil now 
comprises of only 13% of Bahrain’s GDP, 
although hydrocarbons still provide the 
lion’s share of government revenue.  GDP 
in 2011 was $25.8 billion with growth at 
3.1% as listed by Standard and Poor’s.  
UK exports to Bahrain in 2011 were 
approximately £236 million. 

Opportunities in Bahrain continue to 
present themselves to British expertise 
and exporters, although the political unrest
in February 2011 has had an impact on 
business in the country including private 
sector investment.  However, a number 
of government-financed projects are 

expected to stimulate the economy in 
the near future.

The Central Bank of Bahrain’s long 
reputation for fiscal competence and 
strong-but-light regulation is respected 
regionally and internationally and 
remains a strong selling point against 
intensifying regional competition. 

According to The Index of Economic 
Freedom for 2012, published by the 
Heritage Foundation and the Wall Street 
Journal, Bahrain now ranks as the world’s
12th freest economy ahead of Japan, 
Germany and France.  This also places 
it well ahead of all other GCC countries. 

Together with its reputation for cultural 
neutrality and good relations in the region, 
Bahrain provides a neutral platform for 
business, enabling companies to serve 
other markets in the Middle East with 
great ease, making it the gateway to the 
Gulf.  Bahrain has the shortest travel 
time between its seaport, airport and the 
logistics processing zone of anywhere 
in the Gulf enabling more efficient and 
faster processing of trade goods. 

“

Key Facts

Country name:
Bahrain

Population: 
1.1 million

Area:
770 km2

Capital city:
Manama

Official language:
Arabic

GDP per capita (ppp):
$23,000

Source: FCO Economics Unit



Financial and 
Professional Services

Bahrain is one of the Middle East’s leading 
international financial centres, with the 
sector accounting for over 25% of Bahrain’s 
GDP.  The Kingdom is viewed as one of the 
best regulated financial services centres 
in the Gulf and has led the Middle East in 
a range of sectors from banking to asset 
management to Islamic Finance. 

Bahrain is home to the annual World 
Islamic Banking Conference and the 
Accounting & Auditing Organisation for 
Islamic Finance Institutes, which is the 
international autonomous body that 
prepares accounting, auditing, governance 
and Shariah standards.  This underpins 
Bahrain’s focus as the centre of choice for 
a wide range of Shariah-compliant 
financial services.

Key opportunities in Bahrain’s financial 
and professional services sector include: 

• Banking and Asset Management
 Bahrain’s onshore banking industry was  
 established in the 1970s.  It remains  
 home to more than 400 diverse financial  
 institutions, including regional giants
 such as the Arab Banking Corporation  
 and Gulf Investment Bank, plus a  
 growing number of investment banks. 
 

 Both HSBC and Standard Chartered are  
 present in Bahrain as are a range of UK  
 legal practitioners, accountants, asset  
 managers and investment and business  
 consultancy services such as Norton  Rose, 
 KPMG, AXA, Allianz Group, Aberdeen Asset, 
 Trowers & Hamlins and Charles Russell.

• Professional Services
 Bahrain is still perceived as the most 
 transparent of the Gulf States.  With its 
 policy of no restrictions on repatriation 
 of capital, and zero rate corporate tax 
 policy, Bahrain has continued its success  
 in attracting foreign investment.

• Insurance
 Bahrain is now a hub for the insurance  
 industry across the Middle East and is 
 home to 165 insurance companies, 
 both conventional and Islamic   
 institutions serving both onshore 
 and offshore markets.

• Capital Markets
 The Bahrain Stock Exchange (BSE)  
 established in 1989 is small in comparison
 with other Gulf Cooperation Council
 (GCC) states.  As of May 2011, market
 capitalisation stood at $16.7 billion.   
 Also located in the Bahrain Financial  
 Harbour is the Bahrain Financial Exchange  
 (BFX) which launched its Islamic finance  
 activities in February 2011.  

• Education, Training and Qualification
 To maintain and further develop its  
 standing as a leading financial centre 
 in the Gulf, Bahrain is committed to  
 providing a high standard of education,  
 training and qualification for its citizens, 
 particularly in the financial and 
 professional sectors.

Mass Transport

Strategically located in the Gulf with a 
25 km causeway connection to Saudi 
Arabia and the rest of the GCC, Bahrain is 
seen as a gateway to the Gulf, a market 
of over 100 million people.  Saudi Arabia 
is a 40 minute car drive via King Fahd 
Causeway from central Manama.  Almost 
500,000 trucks cross the causeway into 
Saudi Arabia every year, and this figure 
is expected to grow. 

The Khalifa bin Salman Port, together with 
the Bahrain Logistics Zone, is designed 
to be one of the region’s largest shipping 
and transport hubs.  Its port capacity will 
increase tenfold over the next three years, 
and will service the estimated 100 million 
people living in Saudi Arabia’s Eastern 
Province, Qatar, Kuwait, Iraq and Iran.

 Sectors of Opportunity



We really value the combination 
of in-country experience and 
British perspective that UKTI 
brought to our discussions. ” 
Phil Andrews
Get Energy Bridge

“

Gulf Air is one of the strongest networks 
in the Middle East, covering 40 cities in 26 
countries with its fleet of 28 aircrafts, and 
Bahrain International Airport is expanding.

Construction

Construction took off in Bahrain between 
2004 -2008 when oil prices were on the rise.  
It has slowed down since mid-2008, but 
this has been at a lower rate than most 
parts of the Gulf.  Political instability in 
2011 in Bahrain has caused uncertainty 
in the construction market; several 
projects have been delayed or cancelled, 
mostly in the private sector.  But there is 
still activity in the public works sector.  
The government’s pledge to step up its 
housing programme and push ahead with 
infrastructure projects means that Bahrain 
still offers some interesting opportunities 
for contractors.  The GCC has pledged to 
send $10 billion in aid to Bahrain to 
encourage stability.  A key part of the 
stimulus plan is expected to be capital 
expenditure on new projects and to ensure 
that previously planned projects receive 
the required backing to go ahead. 

With the government’s continued efforts 
to implement essential infrastructure 
and much needed housing projects, 

opportunities within the construction 
sector still remain.  The main focus for 
the next few years is anticipated to be on 
infrastructure development such as:

• Airport expansion 
• Public housing project
• Bahrain-Qatar causeway
• Wastewater treatment
• Water and power projects

Education and Training

Bahrain has always been a pioneer in the 
field of education and training dating back 
to 1919 when it was the first country in 
the Gulf region to establish a system of 
formal education.  Schooling is free and 
compulsory for all Bahrainis with almost 
11% of all government expenditure 
directed towards education.  The Kingdom 
boasts an 87% adult literacy rate - among 
the highest in the region.

Education reforms are ongoing and are a 
top priority for the government of Bahrain.  
Education is to play a vital role in Bahrain’s 
Vision 2030 Plan, which proposes a series 
of cross-sector reforms as the nation 
diversifies its economy.  More recently, 
Bahrain is the first Gulf state to introduce 
a Quality Assurance Authority to ensure 

high-quality education in public and 
private schools, vocational institutes 
and universities.  

Bahrain has a comprehensive public 
school system, with more than 200 public 
schools providing education at primary, 
intermediate and secondary levels, as 
well as more than 65 private schools. 

Vocational education is available across 
various industries such as tourism, hotel 
management, retail and technology.  A 
large number of private organisations 
as well as the publicly-funded Bahrain 
Training Institute provide courses.  

There are 14 universities including the 
state-funded Bahrain University.  More 
than 25,000 students are now enrolled 
at tertiary level.

A government spending programme for 
skills development is managed by the 
Tamkeen Authority.  Its budget equates 
to 80% of levies and labour fees which 
employers are charged for each expatriate 
they employ, and is estimated at having 
a value of $75 million in 2010-2014.  
Tamkeen invests the funding into human 
capital development and private sector 
support programmes for Bahraini nationals, 
as well as working with international 
institutions to develop a qualifications 
framework and vocational standards.



Recent government reforms have included 
establishing a teacher training programme,
a new polytechnic college, improvement 
of the upper-secondary vocational 
programme and a quality assurance 
initiative which will raise accreditation 
standards and inspections for the education 
system and rank the performance of the 
system through regular national exams. 

As the reforms move into their second 
phase, opportunities exist for education 
consultants to work with schools, vocational 
institutes and universities wishing to 
improve their performance against Quality 
Assurance Authority audits, and to 
contribute to the delivery of eLearning 
in schools. 

Potential opportunities for the UK 
education sector include:

• The design and equipping of new  
 facilities 
• Establishing tertiary education   
 campuses
• Corporate and vocational training  
 providers to partner with Bahraini  
 training providers to offer training  
 (using Bahraini government funds)
• Consultancies offering assistance with  
 meeting quality assurance targets

Life Sciences

The government of Bahrain is fully 
committed to the policy of “all residents 
in the country enjoying the right to access 
comprehensive healthcare”, hence the 
existence of an advanced range of 
healthcare facilities available to all.

Bahrain has three government hospitals: 
Salmaniya Medical Complex, Bahrain 
Defence Force Hospital and the new 
King Hamad University Hospital.  It also 
has five main private hospitals: Bahrain 
Specialist Hospital, Awali Hospital, Bahrain
International Hospital, Ibn Al Nafees 
Hospital and American Mission Hospital.

The largest government hospital is 
the Salmaniya Medical Complex which 
includes five maternity hospitals, a
psychiatric hospital and a geriatric hospital
Around 60,000 patients are admitted 
annually to different specialised wards.

The Bahrain Defence Force (BDF) Hospital 
offers free medical services to military 
personnel, as well as chargeable services 
to all civilians.  The BDF Hospital is also 
home to the largest cardiac specialist unit 
in Bahrain with a full range of diagnostic 
and treatment services.

The new King Hamad University Hospital 
(KHUH) provides state of the art healthcare 
services to all residents of Bahrain. 

KHUH is the main teaching hospital for 
the Royal College of Surgeons in Ireland 
- Bahrain, which started teaching in 2004. 
Its school of nursing took in its first students 
in 2006.  The college has 450 students from 
34 different nationalities in the following 
disciplines: medicine, nursing and 
midwifery, healthcare ethics and law.

A BD2.5 million Genetic Blood Disease 
Centre was opened in July 2011.  The hi-tech 
centre, the first of its kind in the region, 
will offer free health services and treatment 
for genetic blood disorders, particularly 
sickle cell anaemia. 

The centre will also conduct research 
on diseases and follow up on latest 
developments in the field of sickle 
cell disease.

Because 15% of Bahrainis are diabetic 
(the 5th highest worldwide) and up to 
40% of Bahraini women are expected to 
be obese by 2015, many opportunities 
exist for hi-tech medical equipment as 
well as short and long term proposals 
on how to tackle sickle cell anaemia, 
diabetes and obesity. 

To find out more about Bahrain:
www.ukinbahrain.fco.gov.uk
uktibahrain@fco.gov.uk




